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Annex 3
|Macro-economic scenarios for 2011 EU-wide stress test |
Czech
Austria Belgium Bulgaria Cyprus Republic | Denmark Estonia Finland France German Greece Hungary Ireland Ital Latvia Lithuania_| Luxembourg
IB_aseli ne Scenario 20112012 | 2011 2012 | 2011 2012 ] 2011 2012 | 2011 2012 [ 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012
(GDP at constant prices annual percent change (y-0-y T7 21 | 18 20 | 26 38 | 15 22 | 23 31 | 10 18 | 44 35| 28 23 | 16 18 | 22 20 | 30 11| 28 32 | 08 18 | 11 14 | 33 40 | 28 32 | 28 32
Unemployment rate s % of the total labour forc: 42 40|88 87|91 80|66 59|70 67|63 58 [151 13678 72|95 92|67 63150 152|100 103]|134 127| 83 82 | 177 162|169 151| 56 56
Short term nominal interest rates (3M) at year-end|
Short-term interest rates Euribor, Libor or similar interbank rates, depending
on the count 15 18|15 18|45 48|15 18|20 24|17 22|15 18|15 18|15 18|15 18|15 18|59 61|15 18|15 18|18 20[21 24|15 18
, Long term nominal interest rates (10Y) at year-en
Long-term interest rates Treasuries 31 33|36 38|63 65|50 52|38 4028 s0[ss5 57|20 31|81 33|27 20|15 17|71 71|86 88|43 45|14 106| 55 57|31 33
: Level of nominal USD exchange rate to th
Nominal USD exchange rate respective currency (year average) 07 o7 ]| o7 o7)| 14 14|07 o07|176 176| 54 54| 07 07|07 07|07 07|07 07|07 07 |193 193] 07 07|07 07|05 o5| 25 25|07 o7
Inflation* % change from previous year (y-0-y 21 18|19 19|32 31|33 25|21 22|21 20[s6 23|21 18|16 16|18 20|22 05|39 37|04 06|18 19|11 18|23 28|21 16
(Commercial Property Prices % change from previous year (y-0-y 30 35|10 00|00 o00f-20 00f[o00 15[00 15[70 50|00 o008 11|28 32|20 00|00 20|25 15|06 18|00 00|01 49|69 34
Residential Property Prices % change from previous year (y-0+ 30 35|10 00) oo o00foo 20|00 15|00 15|70 50|00 o0 os 11]| 28 32|20 00)| 30 10]|-134 -144]| 06 18| 00 00| 01 49| 20 32
Source: EU Commi , National Supervisory Authorities (real estate prices)
Czech
Austria Belgium Bulgaria Cyprus Republic | Denmark Estonia Finland France German Greece Hungary Ireland taly Latvia Lithuania_| Luxembourg
IEE‘“E"“” from baseline 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012
(GDP at constant prices annual percent change (y-0-y 24 27| 18 =22 | 15 23| 21 16| 26 16| 15 20 | 26 44 | 34 17| 12 16| 81 14| 10 23| 08 20| 25 16| 12 24 | 17 35| 20 46| 26 23
Unemployment rate s % of the total labour forc: 03 08|02 11|01 o9fos3 12[o08 17[o0e 25[03 14|05 09|01 06|01 06|02 11|01 06|15 31|03 10|06 26|04 21|00 o1
Short term nominal interest rates (3M) at year-end
Short-term interest rates Euribor, Libor or similar interbank rates, depending
on the country 13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13|13 13
, Long term nominal interest rates (10Y) at year-en
Long-term interest rates Treasuries 02 02|08 o8|os o8|14 14[03 o03[o02 o02[04 04|01 01|05 05|00 00|26 26|11 11|26 26|14 14|06 06|06 06|08 o8
: Level of nominal USD exchange rate to th
Nominal USD exchange rate respective currency (year average) 01 01|01 -01|-01 01|01 01|17 27|05 05|01 -01f|-01 01|01 -01|-01 -01|-01 -01]-194 -194f-01 -01]-01 -01|-01 -01 02|01 -01
inflation % change from previous year (y-0-y 07 07|07 20|01 -02|-04 -07 21|05 05|08 -06|-15 31|-03 07|-04 1000 -06f[-08 -11[-03 o00-05 -11|-05 -0 07|07 03
(Commercial Property Prices % change from previous year (y- 135|113 166|133 -146|-101 103|150 -213[-114 115|227 277|178 -141|-108 -269|-128 -132|-143 -170|-121 -120|-195 00 |-106 -118|-151 -215 219|169 137
|Residential Property Prices % change from previous year (y: 19| 57 83| 66 73| 50 96 06| 57 52 |-113 38| 89 70| 42 ass| 15 27| 72 85| 61 60| 40 44| 19 53| 75 -108 09| 23 68
Source: ECB, EBA (commercial real estate shock)
Czech
Austria Belgium Bulgaria Cyprus Republic | Denmark Estonia Finland France Germany Greece Hungary Ireland taly Latvia Lithuania_| Luxembourg
EBA Adverse Scenario 20112012 | 2011 2012 | 2011 2012 ] 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 [ 2011 2012 | 2011 2012 | 2011 2012 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012
(GDP at constant prices annual percent change (y-0-y 07 06| 00 02| L1 15| 06 06| 03 15| 04 02| 18 09| 05 06| 04 02| 08 06| 40 12| 18 12 | 16 03 | 01 10| 16 05 | 08 14| 02 08
Unemployment rate s % of the total labour forc: 45 48|90 98|92 89|69 71|78 84|72 83 [154 15083 81|96 98|68 69152 163|111 109|149 158| 86 92 | 183 188|173 172| 56 57
Short term nominal interest rates (3M) at year-end
Short-term interest rates Euribor, Libor or similar interbank rates, depending
on the country 28 31|28 31|58 61|28 31|33 87|30 35|28 31|28 31|28 31|28 31|28 31|72 74|28 31|28 31|31 33|34 37|28 31
, Long term nominal interest rates (10Y) at year-en
Long-term interest rates Treasuries 33 35| 44 46|71 73|64 66|41 43|30 32|59 61|30 32|36 38|27 290|141 13|82 82|12 14|57 59|10 12|61 63|39 41
Nominal USD exchange rate Level of nominal USD exchange rate to th 06 06|06 06|13 13|06 o06[159 15048 48[ 06 06|06 06|06 06|06 06|06 06 |1768 1768 06 06 | 06 06| 05 05|22 22|06 06
Inflation % change from previous year (y- 14 11|12 01|31 20|29 18|17 01|16 15|28 17|06 -13|13 09|14 10|22 01|31 26|01 06|13 o08f[os o920 21|14 13
(Commercial Property Prices % change from previous year (y- 100 -100|-103 -166|-133 -146|-121 -193|-150 -198|-114 -100|-157 -227|-178 -141|-100 -258|-100 -100|-163 -17.0[-121 -100|-220 15 [-200 -100|-151 -215[-151 -17.0[-100 -103
|Residential Property Prices 21 16 | 47 83| 66 73| 50 76| 75 o1| 57 37| 43 e8| 89 70| 34 -124| 43 05| 92 85| 91 50|74 88| 12 35| 75 -108| 75 60| 06 36
Czech
2010 Austria Belgium Bulgaria Cyprus Republic | Denmark Estonia Finland France Germany Greece Hungary Ireland Italy Latvia Lithuania_| Luxembourg
(GDP at constant prices annual percent change (y-0-y 20 20 01 05 24 23 24 25 6 37 ) T1 02 T1 04 04 32
Unemployment rate s % of the total labour forc: 44 86 08 68 73 69 175 83 96 73 125 111 13.7 84 193 17.8 55
Short term nominal interest rates (3M) at year-end|
Short-term interest rates Euribor, Libor or similar interbank rates, depending
on the country 11 11 41 11 13 12 11 11 11 11 11 54 11 11 13 17 11
, Long term nominal interest rates (10Y) at year-en
Long-term interest rates Treasuries 29 34 6.1 48 36 26 53 2.7 29 25 113 71 79 41 101 53 28
: Level of nominal USD exchange rate to th
Nominal USD exchange rate currency (year average) 08 08 15 08 189 56 08 08 08 08 08 2062 08 08 05 26 08
inflat % change from previous year (y-0 17 23 29 28 12 22 27 16 17 11 46 47 15 16 13 12 28

n
Source: EU Commission

Notes:

(1) With the exception of the US and Japan the private consumption deflator is used
(2) Baseline commercial and residential real estate price assumptions provided by the

respective national supe

ities. Where on baseline 1

commercial real estate is not available, the same movements as for residential prices have

been assumed.

(3) Deviation from baseline and adverse scenarios are explained in the ECB note on
adverse scenario specification (see EBA ST 2011 002 Annex 2). For all EEA countries

with exception of Ireland, adverse scenario impacts on commercial real estate are derived

by adding to the baseline assumptions double of the deviation, with caps set at -10% (min)

and -30% (max) (-10% < (baseline + (2*deviation in inflation terms)) > 30%). For Ireland,
real estate price changes are following PCAR Il
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|Macro-economic scenarios for 2011 EU-wide stress test |

United
Malta__ | Netherlands | _Poland Portugal | Romania | Slovakia_| Slovenia Spain Sweden | Kingdom Norway
IB_aseline Scenario 20112012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012
(GDP at constant prices annual percent change (y-0-y 20 22 | 15 17 | 38 42 | 10 08 | 15 38 | 30 38 | 18 26 | 0.7 17 | 33 2. 2 25 | 18 23
Unemployment rate s % of the total labour forc: 66 65| 44 43|92 85|11 12|74 70|42 13472 66202 92|80 75|79 78|35 33
Short term nominal interest rates (3M) at year-end|
Short-term interest rates Euribor, Libor or similar interbank rates, depending
on the country 15 18|15 18|51 54|15 18|72 75|15 18|15 18|15 18|21 24| 14 20|25 24
. Long term nominal interest rates (10Y) at year-en
Long-term interest rates Treasuries 43 45|20 31|58 57|69 71|75 77|40 42|40 42|47 49|30 31|35 38|38 37
: Level of nominal USD exchange rate to th
Nominal USD exchange rate respective currency (year average) 07 07|07 07|28 28|07 07|31 s1|or 07|07 07| o7 67 67|06 06|58 58
Inflation* % change from previous year (y-0-y 20 23|15 16|29 30|23 13|55 32|32 28f20 22|15 14 19|26 14|13 20
(Commercial Property Prices % change from previous year (y- 10 20|40 40 00 00|00 00|00 00|00 00|00 00]-150 20 38|00 00|59 46
Residential Property Prices % change from previous year (y: 10 20|15 15|00 00 0o 00 oo o00] oo o00]oo 00|53 29 38| 00 00|59 46
Source: EU Commission, National Supervisory Authoriies (eal estate prices)
United
Malta__ | Netherlands | _Poland Portugal | Romania_| Slovakia_| Slovenia Spain Sweden | Kingdom Norway
IEeviation from baseline 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012
(GDP at constant prices annual percent change (y-0-y S1 17| 22 25| 08 16| 20 34| 15 17| 26 26| 11 16| 17 28 28 35| 28 16| 18 08
Unemployment rate s % of the total labour forc: 08 23|05 16|02 13f[os 17[o01 o402 o0sf[os 11| 11 32 08 26|11 28|01 o5
Short term nominal interest rates (3M) at year-end|
Short-term interest rates Euribor, Libor or similar interbank rates, depending 10 10
on the country 13 13|13 13|13 13|13 13|13 13|13 13|13 13| 13 13 13 13|13 13
. Long term nominal interest rates (10Y) at year-en
Long-term interest rates Treasuries 14 1402 02|07 o7|25 25|09 09|03 03|04 o4 17 17 01 o103z o3| 00 00
Nominal USD exchange rate Level of nominal USD exchange rate to thi
currency (year average) 01 01|01 01|03 -03|[-01 -01|-03 -03|-01 -01|-01 -01| 01 -01 07 -07|-01 -01|-02 -02
inflation % change from previous year (y-0-y 13 07|10 5|03 07|11 -26|-14 25|12 23|04 -03| 06 -16| 12 -28|-07 -22|-01 -05
(Commercial Property Prices % change from previous year (y- 126 320|140 -140|-142 -241|-100 -169|-155 -222|-100 -173|-100 -160|-140 -159|-148 -214|-154 -208|-160 -160
Residential PVDEE 1y Prices % change from previous year (y- 63 -175| 50 -6.4 7.1 -120| -29 -8.4 -7.7 -11.1| 4.7 -8.6 -3.8 -8.0 -7.0 -8.0 -7.4 -10.7| -7.7 -104] -8.0 -8.0
Source: ECB, EBA (commercial real estate shock)
United
Malta__ | Netherlands | _Poland Portugal | Romania_| Slovakia_| Slovenia Spain Sweden | _Kingdom Norway
EBA Adverse Scenario 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012 | 2011 2012
(GDP at constant prices annual percent change (y-0-y 31 05 | 07 08| 30 26 | 30 26| 00 21| 04 13| 08 10| 10 11| 04 12| 07 09 | 01 15
Unemployment rate s % of the total labour forc: 74 88| 49 59| 04 o8 |16 120 75 74144 14377 77203 224 88 11| 90 106| 36 38
Short term nominal interest rates (3M) at year-end
Short-term interest rates Euribor, Libor or similar interbank rates, depending
on the country 28 31|28 31|64 67|28 31|85 ss|28 31|28 31|28 31|34 37|27 33|25 24
. Long term nominal interest rates (10Y) at year-en
Long-term interest rates Treasuries 57 59|31 33|65 64|04 96|84 86|43 45|44 46|64 66|31 32|38 41|38 37
Nominal USD exchange rate Level of nominal USD exchange rate to thi
currency (year average) 06 06|06 06|25 25|06 06|28 28|06 o06[o06 06|06 06|60 60|06 06|56 56
inflation % change from previous year (y-0-y 07 16|05 01|26 23|12 03|41 07|20 o516 19|09 02|02 09|19 08|12 15
(Commercial Property Prices % change from previous year (y- 116 300 -100 -100|-142 -241|-100 -169|-155 -222|-100 -173|-100 -160|-290 -248|-11.9 -176|-154 -208|-101 -114
Residential PVDEE 1y Prices % change from previous year (y- 53 -155| -35 -4.9 7.1 -120| -29 -8.4 -7.7  -11.1| 4.7 -8.6 -3.8 -8.0 | -12.3 -11.0| -4.5 -6.9 -7.7 -104 )| -2.1 -3.4
United
2010 Malta Netherlands Poland Portugal Romania Slovakia Slovenia Spain Sweden Kingdom Norway
(GDP at constant prices annual percent change (y-0-y 31 T7 35 13 EX) 71 T1 02 78 18 o
Unemployment rate s % of the total labour forc: 66 45 95 105 75 145 7.2 201 83 7.8 35
Short term nominal interest rates (3M) at year-end
Short-term interest rates Euribor, Libor or similar interbank rates, depending
on the country 11 11 40 11 68 11 11 11 16 09
. Long term nominal interest rates (10Y) at year-en
Long-term interest rates Treasuries 41 2.7 57 66 73 38 38 44 28 31
: Level of nominal USD exchange rate to th
Nominal USD exchange rate respective currency (year average) 08 08 30 08 32 08 08 08 72 07 60
% change from previous year (y-0-) 19 10 26 14 6.1 0.7 21 17 18 32 16

Inflation

Source: EU Commission

Notes:

(1) With the exception of the US and Japan the private consumption deflator is used

(2) Baseline commercial and resid

ential real estate price assumptions provided by the
entia :

respective national

Y
commercial real estate is not available, the sam

been assumed.

Where on baseline

(3) Deviation from baseline and adverse scenarios are explained in the ECB note on
adverse scenario specification (see EBA ST 2011 002 Annex 2). For all EEA countries

with exception of Ireland, adverse scenario impacts on commercial real estate are derived

e movements as for residential prices have

by adding to the baseline assumptions double of the deviation, with caps set at -10% (min)

and -30% (max) (-10% < (baseline + (2*deviation in inflation terms)) > 30%). For Ireland,

real estate price changes are following PCAR Ii
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